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covenants or partnership exceeding the number of
six persons in that part of Great Britain called
England, to borrow, owe, or take up any sum or
sums of money on their bills or notes payable on
demand or at any less time than six months from
the borrowing thereof during the continuance of
such said privilege to the said governor and com-
pany, who are hereby declared to be and remain a
corporation, with the privilege of exclusive bank-
ing, as before recited/ To our modern ears these
words seem to mean more than they did. The
term banking was then applied only to the issue of
notes and the taking up of money on bills on
demand. Our present system of deposit banking,
in which no bills or promissory notes are issued, was
not then known on a great scale, and was not
called banking. But its effect was very important.
It in time gave the Bank of England the monopoly
of the note issue of the Metropolis. It had at
that time no branches, and so it did not compete
for the country circulation. But in the Metropolis,
where it did compete,, it was completely victorious.
No company but the Bank of England could issue
notes, and unincorporated individuals gradually
gave way, and ceased to do so. Up to 1844
London private bankers might have issued notes
if they pleased, but almost a hundred years ago they